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U.S.SeeksGlobal
CooperationToEnd Terrorism

U.S.FAA Administrator Jane Garvey
told the recentInternational Civil
Aviation Organization (ICAQO) meeting
in Montreal thatmember countries
shouldwork togetherto eliminate
terrorism.

Garvey saidthat, withoutdelay,
ICAO members should“agreeto
cooperate fully inthe investigation,
apprehension, and prosecution ofalll
those responsible forthese acts of
unprecedented savagery; meetatahigh
leveltoreachagreementamong states
onhowbestto preventand eradicate
acts of terrorismagainst civil aviation,
and develop adetailed action planto
addressthe newforms ofthreatto civil
aviation.”

SheexplainedthatU.S.DOT Secre-
tary Norman Mineta “has challenged us
toprovide near-termrecommendations
for furtherimproving both airportand
aircraft security. We intend toimplement
these recommendations quickly.” She
saidthe U.S. willadvise ICAO ofthose
recommendations onwhichitseeks
international cooperation. Atthe same
time, she said nations “mustaddress a
crisis of confidence in air travel that
threatens the economic viability of
aviation aroundthe world. We must
move swiftly, we must act confidently,
toreassure our citizensthatair travel
remains one of the safestforms of
transportation everdevised.”

Safetyand security aboard commer-
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cialaircraftmustbe unquestioned,
Garveystressed.

“While we may notregain our lost
innocence aboutthe freedomtotravel,
we can, and we will, enjoy atransporta-
tionsystemthatis safe, secure,and
stable,” she said. “So, too, with interna-
tional aviation. The enemywho struck
New York and Washington, D.C., could
justas easily targetany oftheworld’s
other greatcities. We inthe United
States have long knownthateternal
vigilance is the price of liberty. Now, we
know it is the price of mobility.”

SwissGovernment, Investors
Agree To Form New Carrier

Switzerland’s governmentand private
investorshave agreedtoinvest$2.65
billion to create anew national airline as
asuccessorto Swissair, whichisin
receivership.

Theagreementincludes a$625
million federalloan to keep Swissair
planesflying until March, when the new
airlineisformed, and a $375 million
governmentinvestmentinthe new
company.

The plan calls for Swissairto merge
most ofits flight operations with
Crossair, alow-costregional carrier.

The European Union has voiced
concernaboutthe arrangement’'simpact
on EU airlines, many ofwhomare also
fighting againstbankruptcy inthe wake
ofthe Sept. 11 terroristattacksinthe
U.S. However, since Switzerlandis not
an EU member, itisunclearwhetherany
EU rulings would affect Swissair.

SabenaGranted Temporary
Bankruptcy Protection

SabenaBelgian Airlineshasbeen
granted protection fromits creditors
untilNov. 30, underterms of arecent
courtrulingthatmandatesthe carrierto
propose arestructuring plan. Sofar,

Sabenahasindicated that it will fur-
loughmorethan 10 percentofits
employees. Ifthe creditors and court
accept Sabena’s plan, the carrier will
have upto 24 months bankruptcy
protection.

Schiphol AirportToUse
BiometricsSystem

Amsterdam Schiphol Airporthas
implemented anirisrecognition system
and planstousethe biometric technol-
ogy as immigration control for frequent
travelersand clearance foremployees
working in secure areas ofthe airport.

The immigration control portion of
theiris recognition system will be tested
by the Dutch Ministry of Justice during
aone-year pilotprogramand is the first
large-scale application of biometric
identificationinthe Netherlands,
accordingto astatementfromthe
airport. Duringthe one-yeartest,
passengers holding the nationality of
one ofthe European Economic Area
(EEA) countries willbe abletousethe
iris recognition system forimmigration
clearance. The EEA consists ofthe
Netherlands, Belgium, Luxembourg,
France, Germany, Italy, Spain, Portugal,
Greece, the United Kingdom, Ireland,
Finland, Denmark, Sweden, Norway,
Iceland and Liechtenstein.

“During automatic border passage,
the passenger’sirisgeometry willbe
compared withtheiris information
registered onthe chip ofaspecial
personalcard. The passenger’s presence
willatthe sametime beregistered,
makingthis an extremely secure means
ofborder passage,”the statementsaid.

The Netherlands Departmentof
Immigration and Naturalization will
evaluate the results of the frequent
travelertestand determine whetherthe
number of countries utilizing the system
canbeincreased. “Schiphol Grouphas
every confidence thatthe authorities
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will fully approve iris recognition border
passage afterthetrial yearhasended,”
the airport said.

Thenewborderpassage systemusing
iris recognition is the mostimportant
aspectof Privium, the service programto
be launched simultaneously by Schiphol
Group, accordingtothe statement.
Privium will also entitle membersto
speciallyreserved parking placesright
nexttothe terminal and special check-in
counters when flying with one of nine
participating airlines.

Schiphol Group said it will apply the
irisrecognitiontechnologytothe
badgesissuedto staffworkinginall
protected airportareas and willequip all
passagestothese areaswithirisrecogni-
tiontechnology, effective in mid-2002.

AirCanadaUrges
SkyMarshal Program

AirCanadasaidithasrequestedthe
Canadiangovernmenttoimplementa
sky marshal program beyondthe
minimum required for resumption of
flights to Reagan Washington National
Airport.

Air Canada Executive Vice President
Rob Giguere notedthatthe U.S. has
committed to funding onboard security
enhancements, includingincreased
cockpitsecurity.

Giguere notedthat Air Canadahas
recommended that security screening at
Canadianairportsbe conductedbya
federal agency “in full coordination with
the government’s policing, national
defenseandintelligence resources.”

DeltaToRealignFlights
ToNagoya, Tokyo

Delta Air Lines said it will discontinue
on Dec. litsdaily, nonstop service from
Los Angelesto Nagoya, Japan, andits
sixtimes aweek servicefromLos
Angelesto Tokyo Narita.

Deltaalsowill discontinue its New
York Kennedy International to Tokyo
service, whichthe airline had announced
earlieritwould suspend until March 15,
2002.

Deltawill continue to operate its
daily, nonstop Atlantato Tokyo Narita
flights.

Moody’s Investors Affirms
Ratings on Canadian Airports

Moody's Investors Service has affirmed
the A2 rating onthe debt of Greater
Toronto Airports Authority (GTAA), the
Al of Edmonton Regional Airports
Authority (ERAA) and the Aa2 rating of
NavCanada, despite the declinein
passengerenplanementsandairline
operations sincethe Sept. 11terrorist
attacks on New York and Washington,
D.C.

Therating outlooks for GTAAand
ERAAhave beenrevisedfromstableto
negative reflecting concernsregarding
the nearterm position of Air Canada, the
airports’largestcarrier. Therating
outlook for NavCanadaremains stable.

The marked declineinairtravel has
had anegative impactonthefinances
and operations of most North American
airports. However, based on Moody’s
analysis, todate Canadian airports
appeartobegenerallylessimpacted
thentheir US counterparts. Nevertheless,
the nearand mediumtermimpacton
theseairportsremains unclearatthis
time, particularly given the uncertainty
overwhat effect sustained military
actionwillhave on air travel demand
and the financial condition of Air
Canada, Moody's said.

Mostairports are actively cutting
operating expenditures though airports
generally have highfixed costbases,
Moody’s said.

Aswith mostlarger North American
airports, GTAAIs projecting an operat-
ing deficitas aresult ofthe decline in
traffic, Moody’s noted. ERAA continues
to projecta small operating surplus.
GTAAand ERAADoth benefitfroma
relatively strongyear, pre Sept. 11, as
wellasreserve funds andlines of credit
that provide them with significant
operating flexibility.

In addition, their ability to adjust the
airportimprovementfeeis another
positive creditfeature, Moody's said.
Bothairports, aswellas NavCanada, are
actively evaluating reductionsin
operating expendituresaswellas
modifications to their capital programs.
These plans will probably notbe
finalized until Air Canada’s situation
becomesclearer.

Lockheed Martin Skyline ATC
System Operational InKorea

Lockheed Martin’s SkyL ine air traffic
managementsystemis now operational
in Korea, controlling traffic 24/7 inone
ofthe world’'sfastestgrowing airspaces,
the company said.

Teamedwith Samsung Data Systems
of Seoul, Korea, Lockheed Martin
completed the 36-monthlong project
Oct. 17 with atransition to full opera-
tional service inthe new Korea Area
Control Center (KACC)inIncheon.

SkyLineisnowused by KACC
controllersto manage 860 daily aircraft
movementsinthe KoreaFlight Informa-
tion Region, while interfacing with other
aviation automation systemsin Korea.
Underacontractawardedin 1999,
Lockheed Martin Air Traffic Manage-
mentadapted its SkyLine air traffic
managementsystemfor Koreawhile
Samsung Data Systems, the prime
contractor, provided consoles, installa-
tionandtraining.

QantasPlansPurchase
Of 17 New Aircraft

Australianflag carrier Qantas Airways
saiditwould purchase 15newgenera-
tion, longrange, narrow-body aircraft
andtwo Dash 8 regional aircraftas part
ofacomprehensive revamp ofits
domestic operations. The aircraftwillbe
either Boeing 737-800s or Airbus
A320s.

Qantas chiefexecutive Geoff Dixon
said the new aircraftwould allowthe
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carriertoenhancetherange of services
fortravel in Australia, including to
regional destinations.

ANZ Reduces CostsInMove
Toward Profitability

SeniormanagersatAirNew Zealand
have agreedtotake pay cuts ofabout 15
percent, accordingtoanannouncement
fromthe company. The move comesas
the carrier seekstoreduceits costs.

Executive Director Roger France said
the company has eliminated six of its 12
operating units and senior vice presi-
dents, inlinewithits smaller size since
the collapse in September ofits Austra-
lian subsidiary Ansett.

Observerssaythe salaryandopera-
tional cutbacks are asignthe company
iscommitted toreducing costs asit
attemptstoworkits way backto
profitability.

Varig Expands
Presenceln Argentina

Varig Brazilian Airlines has expanded
its presencein Argentinawith the
introduction of a new destination,
Mendoza. With the addition ofthe
three weekly Mendozaflights, Varig
now offers service from Brazil to atotal
of four Argentine cities, including
Buenos Aires, Rosario Cordobaand
Mendoza.

IATAVoicesOptimism
OnIndustry Recovery

“Acritical part of the industry’s recov-
ery,anditwillrecover, isarenewed high
level of public confidence in security,”
said International Air Transport Associa-
tion (IATA) Director Generaland CEO
Pierre Jeanniot, atthe opening of IATA's
AVSEC 2001 Symposiumin Atlanta,
Georgia, Oct. 17.

“Security istoday frontand center,”
Jeanniotstated. “The spotlightisonus,
under conditions we would never have
wished uponourselves. We are facing
perhapsourgreatestchallenge andwe
needtorisetothe occasion. Thiswill
require rigor,imagination and determi-
nationin the application of security
measureswhichare bothreassuringand

effective.

“Governments, industry security
experts, airlines, airports, equipment
suppliers, systems providers, areall
certainly inthe frontline,” he noted.
“Butinthe battle againstterrorism, none
ofusareonthesidelines.”

Jeanniotidentified lines of defence
againstterrorism, which he saidinclude
the bestpossible sharedinternational
criminalintelligence and the potential
forincreased use of biometrics for
everyone whocomesincontactwithan
aircraft, orthe airside of anairport.

IATA has beenactively advocating
the use of biometrics for the pasttwo
years.

“Itis a question of making intelli-
gentuse ofresources,” said Jeanniot.
“Inthe new security environment,
biometrics can quickly identify the
peoplewho do notrepresentasecurity
risk. Sotoday’s more conventional
security resources, augmented by new
scanningtechnology and operators
trained to new levels of stringency, can
then beredirectedto thoroughly
checkingthose who have notbeen
positively cleared and could poten-
tially representarisk.”

Bombardiernaugurates
Facility at Mirabel Airport

Bombardier Aerospace onOct. 22
inaugurated its newfinalassembly
facility at Montreal’s Mirabel Airport.

The 300,000-square-footfinal
assembly facility for the Bombardier
CRJ700and Bombardier CRJ900
regional airliners, situatedinthe
Montreal International Trade Zone at
Mirabel, began operations last August.
Some 600 employees currently workin
the plant.

Finland Purchases Direction-
Finding System For Airports

Nice Systems Ltd, aproducer of multi-
mediadigital recording solutions,
applications andrelated professional
servicesforbusinessinteractionmanage-
ment, announced thatthe Civil Aviation
Administration of Finland has selected
the NiceFix direction finding system for
10 Finnish airports. Installation will

commenceinearly 2002.

NiceFixis anavigational aid that
featuresinterferometer-basedtechnology
and advanced digital signal processing,
covering both VHF and UHF frequency
ranges, the company said.

Cathay PacificReports
FallofflnPassengers, Cargo

Businessfell sharplyin Septemberdue
totheterroristattacksinthe U.S. andthe
globaleconomic slowdown, Hong
Kong-based Cathay Pacific said, adding
thatthe outlook for the near future is not
promising.

Passengernumbersin Septemberwere
down byjustover 12 percent, yearover
year, andthe load factor dropped by 7.3
percent.

Cargosuffereda12.2 percentdecline
involume, Cathay reported.

U.K.ATCProvider Denies
ReportOf CashNeeds

The U.K.’s part-privatized National Air
Traffic Services (NATS) has criticized as
“speculation” areportthatitmighthave
toaskthe governmentfor aninjection of
funds.

The Financial Times reported that
NATSiscomingunder pressure fromits
bankersto askforthe money.

ANATS spokesman said the com-
panywas “notimmune”fromthe effects
oflastmonth’sterroristattacks but
addedthatreportsthatitis seeking
financial assistance fromthe government
are speculative.

Air CanadaSupports
Legislative Initiative

Air Canadasaiditis pleased withthe
government’'sannouncementthatitwill
introduce legislationtoremovethe 15
per centlimiton individual ownership
of sharesin Air Canada.

Air Canada said this confirmsthe
airline’s previousrequesttoremove
ownership restrictions, “as itwill
facilitate accessto the equity and capital
markets.” Atthe sametime, Air Canada
saiditsupportsanincrease inforeign
ownership restriction from 25 per centto
49percent.
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News From Around The World

Air Canadahasreachedatentative
agreementwiththe CAW-Canadaona
worksharing programthatthe carrier
said will mitigate job reductions for
employeesinthatbargaining unitand
meetthe airline’s objective of reducing
labor costsimmediately. The agreement
reduces scheduled hours of work forall
customersalesandserviceagents
represented by the CAW by 20 percent
fora26-week period, subjectto
extension. The programrequires
approvalfromHuman Resources
Development Canadaforcompensation
ofthereduced hoursthroughthe
EmploymentInsurance Workshare
Program. The agreement, effective with
thefirstpay period of November,
requires ratification fromthe union
membership.

Accordingto publishedreports,
British Airways Chairman Lord
Marshall said there s little sign of
recoveryin Europe’s depressedairline
industry, a crisis that will likely lead to
cross-border consolidation of finan-
ciallytroubled carriers. Passenger
numbers for BA have dropped by upto
25percentsincethe Sept. 11 terrorist
attacksinthe U.S., he said. “Extraordi-
nary times call for extraordinary
solutions, andthereis no doubtthatthe
Europeanairline industry is crying out
for consolidation—thatis cross-border
merger, acquisition and joint equity
venture,” he said.

LanChile was namedthe bestLatin
American airline inthe fourth annual
survey ofthe “World’s Best Companies

in 2001" by Global Fin@nce magazine.

AllNippon Airways (ANA) an-
nounced thatit will close its Australian
operations on Nov. 30. The company
has atotal staffin Australia of 25, with
officesinboth Sydney and Brisbane.
The decisionwill not affectthe opera-
tion of Sydney’s ANA Harbour Grand
Hotel, whichis wholly owned by ANA.
The carrier beganflights between Japan
and Australiain 1987. In March 1999,
the company entered acodesharing
agreementwiththe recently collapsed
AnsettInternational. Following the

dissolution ofthis codesharing agree-
mentlastmonth, ANA conducted a study
ofthe feasibility of reintroducing ANA
flights to Australia. ANA concluded that
it would have difficulty maintaining
services between Japanand Australia
giventhe currentslowdowninthe
international airline industry.

Tango by Air Canada, the airline’s
new no-frills operation, will offer service
between Canadaand Florida, beginning
Dec. 15. Tango's service willbe geared
tothe needs of businessand leisure
travelerswith the lowestfares, offering
faresonmostroutes more than 80 percent
offfulleconomy fares with no minimum
stay oradvance purchase requirement,
AirCanadasaid.

AMR Corp., parentof American
Airlinesand TWA, said it will delay 29
of45aircraftdeliveries originally
scheduled for2002to beyond 2003.
ChiefFinancial Officer Tom Horton said
the airlineis cutting an additional $2.5
billionin capital spending inresponse to
the crisisfacing AMR and other airlines.

LufthansaSystemsNorth America,
Inc.,aninformationtechnology solu-
tions providertothe airtransportation
andtravelindustry, announcedthata
web-enabledversionofitsU.S. Customs
interface solution, CUSLINK, isnowin
developmentwith a projectedroll-out
nextyear. CUSLINK, whichservesasan
airline’slinktothe U.S. Customs
Automated Manifest System (AMS),
allows usersto electronically send,
acceptand monitor shipmentinformation
toand from AMS.

Winnipeg Airports Authority
reported third-quarter netincome of $3.7
million, compared with $3.4 millionin
2000. Forthe nine months ended Sept.
30, netincomewas $11.2 million,
compared with $9 million forthe same
periodlastyear.

BAA plc, the international airports
group, announced the appointment of
Mark Clare, deputy chief executive of
Centricaplc, as anon-executive director
ofthe company. Before becoming deputy
chiefexecutive of Centrica plc, Clare was
finance director, Centricaplc 1997-2000

and financial controller, British Gas plc
1994-1997. He hasalsoworkedfor STC
Submarine systems, Northern Telecom

UK Ltd, STC plcand GEC Marconiplc.

KLM said it would institute its winter
schedule on Oct. 28, with 15 percent
fewer available seatkilometersthan
beforethe Sept. 11 terroristattacksinthe
U.S. KLM noted, however, thatitwould
be operating higherfrequenciesonsome
high-yield routes, despite reduced
capacity. KLM said thatitwould
increaseto 10 from seventhe number of
roundtrip flights between Amsterdam
and Johannesburg. Itsaiditwillincrease
roundtrip service between Amsterdam
and Lagosto daily frequency by adding
aseventhflight.

The Associationof European
Airlines said that North Atlantic traffic
inthe five weeks from Sept. 10to Oct.
14was 36.2 percentbelowthe same
periodlastyear.

Air Canadalaunched nonstop service
Oct.25between LasVegasandthe
Canadian cities of Vancouver and
Calgary. The airline will offer the
Vancouver service aboard 100-seat
Boeing 737 aircraft, while the Calgary
flights will be operated with 112-seat
Airbus A319s. Flights onboth routes
will operate on Thursdays and Sundays.

Varig Brazilian Airlines said that it
will offer business class service on all of
its domestic flights within Brazil,
effective Nov. 7, with the exception of
its high-volume airbridge between Sao
Pauloand Riode Janeiro.

The Norwegian Competition Author-
ity (KT) has announced approval of
SAS’ acquisition ofthe Norwegian
airline Braathens. Atthe sametime, SAS
notesthatthe KT is nottaking action for
the momentagainstfrequentflyer
programs, corporate clientagreements
andagencydeals. SAS saidthatthe
agreementbetween Braathens’ majority
shareholdersand SAS containsanumber
of conditions in addition to approval by
the authorities. These conditionsrelate,
among otherthings, to the financial
status of Braathens andto certainlegal

aspects.



