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Canada, U.K. ToCooperate
OnAir Traffic Services

National Air Traffic Services (NATS) of
the U.K.and NavCanada have signedan
agreementdesignedtofosterincreased
collaboration betweenthe two compa-
nies.

The agreementwillreduce develop-
mentandin-service costsfor oceanic
systemsthroughajointdevelopment
andfunding strategy, the companies
said. The two countries also will
examine howthe skillsand experience
ofthe organizations canbe combined.
Otherpotential collaborationareas
include training, benchmarking perfor-
mance andthe developmentofnew
markets.

NATSisalreadyinadvanceddiscus-
sionswith NavCanadato use adevelop-
mentofthe Gander Automated Air
Traffic Systemtoreplaceits oceanic
flight data processing system. The
system, to be known asthe Shanwick
Automated Air Traffic System will
incorporate NATS'’ expertiseinanumber
ofkeyareas, with NATS staff seconded
toworkin Ottawa with NAV CANADA.

Thefirstoperational product ofthe
relationship is the joint trial of Control-
ler Pilot Data Link Communications
designedto improve the quality of
communications and reduce the cockpit
workload for pilots. NATS isusing an
evolution of the NavCanada Future Air
Navigation System gatewaytechnology,
incorporating NATS’ Human-Machine
Interface.

EuropeanCommission, U.S.
AtOdds Over Bilaterals

Despite widespreadreportsthatthe
European Courtof Justice’sNov. 5
ruling prohibited European Union
members from negotiating aviation
bilateralswiththe U.S., the court’s
decision only attacked bilateral provi-

sionsthatare contrary to European
Unionlaw, U.S.DOT Associate Deputy
Secretary Jeff Shane toldthe American
Bar's Association’s Forum on Airand
Space Lawon Nov. 8in Hollywood, Fla.

Shane said the courtfoundthe
following provisions contrary to EU law:
onesthatinvolve slotallocation, govern
the pricing of intra-Europe air services,
addresscomputerreservationssystems,
andreserverightsunderthe agreements
toflag airlines of the nations signing the
agreements. Thismeansthataspects of
bilateralsthatdon'tcome underthese
prohibited categories “remain legitimate
fodder for bilateral negotiations,” he
said.

Termingthe court’sruling
“unsurprising,” Shane said none ofthe
bilateralsin question contain any
provisionsthatallocate airportslots.
Further, he said the rejection of provi-
sions governingthe pricing ofintra-
Europeanairserviceswon'taffectthe
pricing opportunities availableto U.S.
airlinestoday.

The prohibition of provisions that
address CRS systemshasbeenovertaken
by events, Shane pointed out, since both
theU.S.andthe EU have CRSrulesand
no U.S. airline individually owns a CRS.
“Some of ouropen skiesagreements
eveninclude an explicitstatement
acknowledgingthatinthe eventofa
conflictbetween EU rulesandtherules
setforthinthe agreement, our EU
partnerswillhave to abide by the EU
rules,” Shane explained. “Therefore, the
continuingrequirementforthese CRS
provisionsinopenskies agreementswith
our EUtrading partners seemsopento
question.”

The court’sruling against provisions
allowingthe U.S.and anopen skies
partnerto prohibitair services by any
airline thatisn’taflag carrier of one of
the two countries—so-called nationality
clauses—“islikelyto have the mostfar-
reachingimplications,” Shane said. He

noted, however,thatthe U.S."is
preparedtolook creatively at national-
ity clauses” and is promoting inclusive
agreements. He pointed toamultilateral
openskies agreementnegotiated by the
U.S. afewyearsagowith Brunei, Chile,
NewZealand and Singapore. Peruhas
sincejoinedthe agreement. “We have
actively encouraged othertrading
partners...tojoinaswell,” Shane said.

Although the court “did notand
could not” give the European Commis-
sion (EC) amandate to negotiate air
servicesagreements onbehalf ofits
member nations, Shane noted, “We have
said formany yearsthatwe look forward
tothe daywhen U.S.-EU negotiations
will be possible.” He pointed out, “We
mighthave saved alotof moneyanda
lot of time if we could have negotiated
withthe commissionin Brusselsinstead
of conducting talks withthe member
statesonebyone.”

Meanwhile, the EC asked member
statestorevoketheiraviation agree-
mentswiththe U.S.,amovementthat
the U.S. Transportation Departmentsaid
“would be anenormous mistake.”

The EC called forimportant new
powers, including the rightto scrutinize
international air agreements on competi-
tiongrounds. lthasdemandeda
mandate to negotiate areplacementair
servicestreaty on behalf of the entire
European Union.

BA ChiefExecutive Calls For
New Bilateral Regime WithU.S.

British Airways Chief Executive Rod
Eddington has called on European
nationsto jointogetherto end whathe
described as“America’s protectionist
aviation policies.”

Speaking Nov. 20 at the Institute of
Economic Affairs annual conferencein
London, Eddington saidjointactionis
the only way Europe “canrebalance a
one-sided airtreaty the USAhad
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pursued” and he appealedto the British
governmentto throw its weight behind
thecause.

“Overthe lastyearthe playing field
hastilted even furtherinfavor ofthe
U.S. airline industry, asits government
has provided massive financial support.
We estimate thatto date atotal of $9
billion has been handed outin cash
grantssince Sept. 11,”he said.

Eddington said the European Union
should be given amandate to negotiate
“amore balanced and liberal aviation
agreementwith the United States.”

RyanairProposes Second
Terminal At Dublin Airport

Ryanair recently unveiledits plans for
anindependentsecond competing
terminal at Dublin Airport.

The proposed facility, to be known as
T2, willcost EUR114 million to develop
and willaccommodate up to 10 million
passengersannually,almostdoubling
the capacity of Dublin Airport, the
companysaid. Ryanair's plansalso
allow for the development of two multi-
story short-term garages andtwo new
international hotels.

Ryanair saidits proposals have
received the support of other existing
airportusers at Dublin,aswellastwo
hotel companies.

LosAngeles, Beijing Sign
Airport Agreement

Los Angeles Mayor JimHahnonNov.
22 announcedanagreementbetween
Los Angeles World Airports (LAWA)
and Beijing Capital Airport Group of
Beijing, People’s Republic of China, to
expand the relationship between LAWA
andthe Capital City,and exchange
informationregarding new develop-
mentsinair trafficand airport opera-
tions.

Specialemphasiswillbe placed on
the use of moderntechnologyto
increase the efficiency of airport
facilities; managementstructure and
work procedureswithrespecttoaircraft,
passengerand cargo handling; and
problems and procedureswithrespectto
noise abatementand environmental

protection.

Seniormanagementrepresentatives of
thetwo airportswillmeetatleastonce a
year, withthe meetingsto alternate
between Los Angeles and Beijing.

The memorandum of understandingis
similartoalong-standing agreement
between LAWA andthe Korea Airports
Authority, and one announced lastyear
with Incheon International Airport Corp.
of Seoul, SouthKorea. Koreanairport
officials have visited LAX anumber of
timestofamiliarize themselves with
airfield operations and security systems
andprocedures.

PilotsEndorse Universal
Accessldentification Card

TheU.S.-based AirLine Pilots Associa-
tion (ALPA) congratulated Canada’s
Transport Minister David Collenette for
adopting 21 recommendedenhance-
mentsto airportsecurity, including a
form of “universal access” identification
card.

ALPA saidthisrepresentsamajor
steptoward providing needed improve-
mentsto security atthe nation’s airports.
“Althoughthe U.S. Transportation
Security Administration appearsto be
headed toward asimilarmoveforU.S.
airportsand airlines, ithas yetto make
suchanannouncement,” ALPA noted.

Moody'’s: Negative Outlook
ForLatin, Caribbean Airports

The near-term outlook for airportsin
Latin Americaandthe Caribbeanis
negative, Moody's Investors Service
saidinanewreport. Chiefamongthe
challengesfacingairportsintheregion
aretheweakened airline industry,
economicrecession, andthe prospectof
warinlrag, Moody’s said.

“The ability of airports to maintain
adequate liquidity positions willbe a
keyrating factor going forward, given
the depressedtraffic levels awarwith
Irag would likely bring and the weak-
ened state of the airlines,” said the
report'sauthor, Moody's Senior Vice
PresidentAdam Whiteman.

Airline passengertraffichasbeen
depressedthroughoutthe Western

Hemisphere, butexactlytowhatdegree
varies fromroute to route, Moody’s said.
Long-haulinternational traffic between
Europe and Northand South American
destinations has been slowtorebound
since Sept. 11, 2001. Airports such asthe
International Airportin Mexico City
thatserve large domesticroute systems
have tendedtobe affectedtoalesser
degree.

“The financial and operational
impactthatawar with Iraqwould have
onthe airtransportindustry is further
darkening analready cloudy picture,”
said Whiteman.

During the last Gulf War, Moody’s
observed thatittook six-10 months for
passengertraffictoreturnto pre-war
levels.

“The current situationis abitmore
complicated inthatthe airlines and
airports are already in afairly weakened
state, having cut capital and operating
expensesto closetherevenue gaps of
the pastfiscal year,” said Whiteman. “It
isn’tclear how many additional cuts can
be made giventhe capital-intensive
nature ofthe business.”

Theregionisdominated by American
Airlines, weak national carriers, and,toa
lesserdegree, by Continental, Delta, and
United airlines.

Fromanairport's perspective,
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Moody's saysthis dependence onafew
carriersmakesnear-termplanning
difficultand there can be anegative
impacton operations and financesinthe
eventofan airline bankruptcy or
retrenchment.

U.K.ActsOn United,
British Midland Pact

Analliance between British Midland
Airways and United Airlines will
provide benefitsto consumersthat
outweighits anti-competitive effects, the
U.K.’s Office of Fair Trading (OFT)
ruled.

Theagreementbetweenthetwo
carriers provides for cooperationon
transatlantic services between London’s
Heathrowairportandthe U.S. The OFT
saiditexpectsthealliancetocreate
benefitsforconsumers suchasnewand
improved connectingand nonstop
services.

Theagreementcan'ttake effect,
however, until bilateral restrictions are
lifted that prevent British Midland from
operatingflights between London
Heathrowandthe U.S.,the OFT said.
The OFT noted thatremoval of restric-
tionsinair services betweenthe two
countries “hasrecently beenthe subject
of discussionsbetweenthe U.S.and U.K.
governments. Thediscussionsare still
on-going.”

Sydney Airport Traffic
ReboundsinOctober

International passengertraffic at Sydney
Airportwas 11.9 percenthigherin
October 2002 comparedto October
2001, officials reported.

International visitor numbers from
Australia’straditional touristmarkets
improved markedly during October
2002 andwasthe mainreasonfora
returnto positive passenger growth,
officials said. U.S. passengernumbersin
Octoberwerewellabove September,
whilethe number of Japanesetravelers
grewatarecordrate.

Mexico To Delay
Privatizing Two Airlines

Mexico’s government-owned airline

holding company, Cintra SA, said
conditions currently aren’tfavorable to
privatize Aeromexico and Mexicana.

Cintra said the decisionto put offthe
planned sale follows arecommendation
by Merrill Lynch & Co., which the
company hired as financial adviser for
the privatization. “The board recognizes
thatinthe shortterm conditions are not
favorable forthe sale,” Cintrasaidina
pressrelease, addingitwill continue to
preparethe paperworkforaneventual
sale.

Thetwoairlines control around 80
percentof domestic airline traffic.

American, British Airways
Unveil Codeshare Pact

American and British Airways once
again have petitionedthe U.S. Transpor-
tation Departmentfor approval ofa
codesharingagreement.

Althoughrejected by the department
twice before, the carriers said thistime
they only are requesting authority to
offer codeshare services permitted
underthe current provisions ofthe U.S.-
U.K. bilateral. The application excludes
codesharing oneach other’stransatlan-
ticservicesbetweentheU.S. and
London.

Delta, Colombian Carriers
Form Marketing Alliance

Delta AirLinesand Alianza Summa
have formed acommercial alliance that
includes codesharing onroutes between
and within Colombia and the United
States. AlianzaSummaconsists ofthe
Colombianairlines Avianca, SAM and
Aces.

The airlines said they planto begin
codeshareflights by early summer of
2003, pending governmentapproval,
with Delta placingits code onall
Alianza Summa flights from Colombia
toNew York, Miamiand Fort Lauder-
dale,aswellastoseveralinterior
Colombiamarkets. Alianza Summa
would placeits code on Delta’s Atlanta -
Bogotaflightaswellasto several
interior U.S. markets.

Thetwo airlines also said they will
aggressively pursue other opportunities.
The carriers said they visualize a

relationshipthatincludesreciprocal
frequentflyer cooperation, enhancement
of computerreservations systemsand
sharing of facilities and passenger
handling in jointly-served cities.

AllNippon Airways
ForecastsLossForYear

AllNippon Airways isforecastinga
second straightfull-yearloss as competi-
tion onkey domestic routes continuesto
depressrevenues.

The airline posted agroup netloss of
$66 million for the sixmonths endedin
September.

Carrier officials said they expectno
improvementinbusinessinthe second
half, and predicted another substantial
loss.

European Airlines Plan Effort
ToBolster Visibility Of Aviation

TheAssociation of European Airlines
(AEA),ataNov. 15general meeting,
determinedtoincrease lobbying efforts
“toreposition aviation onthe radar
screen ofthe European Unioninstitu-
tions.”

“This has been one of the most
importantmeetingswe have hadin
recentyears,” Leovan Wijk, CEO of
KLMand AEA chairman, commented.

“The economic sustainability of
Europe’sairtransportsystemis at stake”
he said. “Aviationis a highly competi-
tive industry and extremely importantas
alubricantfor European economic
growth. The post-9/11 discussionswe
have experienced oninsurance premi-
ums, security costsandtaxationissues
have been‘eye-openers’forus.

“We are, therefore, convincedthatthe
industry andthe Europeangovernments
and EU institutions mustintensify the
discussions on how bestto make airlines
moreviableinthe interest ofthe users
and producers of Europe’sairtransport
infrastructure. Forexample, we are faced
with costs we cannot control. Thatis not
new, butthistime ourmargins are
decreasingandabsolute costsare
increasing fast. Airports, air traffic
controland other service providers need
tobe incentivizedto increase their cost
efficiency.”
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News FromAround The World

Mercury Air Group announced that
its subsidiary, Maytag Aircraft Corp.,a
U.S. government services contractor,
hasreceived an extension of its contract
to provide airterminal and ground
handling Services at AlMubarek Air
Base (Kuwait City International
Airport, Kuwait) foranadditional six
months. The contractextensionis
valued atan estimated $2 million.

FedEx Expresshas submittedits
applicationtothe U.S. Department of
Transportationfor 12 newfrequencies
toHong Kong. These newflight
frequencieswere made available undera
recently negotiated U.S.-Hong Kong
bilateral agreement. Additional fifth
freedomair rights through Hong Kong
willallow FedEx Expressto better serve
the marketplace withexpandedaccess
toAsiafromthe U.S.and Europe, as
wellas within the Asia-Pacific region,
the company said. Currently, FedEx
operates 194 flights permonthand 44
charterflightsinto and out of Hong
Kong, with more than 12 million
pounds of capacity per month.

HMSHost Corp. was awarded food
and beverage developmentrightsforthe
new Terminal 1atToronto’s Lester B.
Pearson International Airport
scheduledto openin October, 2003.
The contractcarriesatermof10years
andis expectedtogenerate revenuesin
excess of $300 million over the life of
the agreement. Entitled Toronto:
Modern Mosaic, HMSHost'sfood and
beverage programwillshowcasethe
city's diversity through 23 concepts
thatreflect Toronto’s variety of neigh-
borhoods, culturesandarchitectural
styles.

ScottMcMaster, presidentof HDS
Retail North America, announcedthat
HDS hasbeenawardedthe news, book
andretail concessions atboth Ottawa
and Toronto International airports.

Virgin Atlantic Airways will become
thefirstairline to operate nonstop
servicesbetweenlLondon andPort
Harcourt , Nigeria . The services, which

willbeginin January 2003, are aresult of
anagreementthatVirgin Atlantic has
concluded with the Nigerian authorities
and Nigeria Airways.

LanChile saidthatreservations from
overseastravelersto Chile during
Januaryand February 2003 are upyear-
over-year by morethan 50 percent.
Destinations suchaslquique, Puerto
Montt, Coyhaique and Punta Arenas are
amongthe mostpopular Chilean
destinations for travelers fromthe United
Statesand Europe.

JFKIATLLC, developerand manager
ofthe new Terminal 4 atJFK Interna-
tional Airport, announcedthatMalev
Hungarian Airlines began service from
theterminalon Nov. 2. Malevrelocated
from Terminal 3.

Virgin Blue in mid December will
move into the terminal previously
occupied by Ansett Australiaat Sydney
Airport .

Qatar Airways, the international
airline of the State of Qatar, will fly four
timesaweek fromManchestertothe
airline’s Doha hub beginning in April
2003. The newserviceincreasesthe
number of U.K. flightsfrom 11to 15 per
week.

BAAplcsaidthatitssevenU.K.
airports handled atotal of 11.4 million
passengersinOctober, anincrease of
16.2 percentoverthe same monthin
2001. Incomparisonto October 2000,
traffic growthwas 2.3 percent. Each of
the airports, with the exception of
Southampton, recordedincreasesin
October2002. Heathrowwasup 22.4
percent, Stanstedincreased 24.2 percent
and Gatwick grew by 5.5 percent. Cargo
tonnagerose by 13.2 percentin October,
butwas stilldown 4 percentonthe
volume recordedin October 2000.

Fraport AG reportedthat passenger
traffic growth at Frankfurt Airport  rose
13.6 percentin Octobercomparedto
October2001. Toaccommodate antici-
pated growth, Fraportsaiditwill spend
EUR 3.3 billion by 2015to expandthe
airport. Fraport plansto build alanding

strip northwest of the airportand anew
terminaltothe south toaccommodate an
extra 25 million passengers. Public
hearings and aformal zoning applica-
tionforthe projectare scheduled for
nextyear.

Officials at Helsinki-Vantaa Airport
reportedthatthe airport’s third runway
opensfortrafficon Nov. 28. The hourly
capacity of Vantaa’'s two-runway
arrangementis atmost43 operationsin
thewinterand 48inthe summer. The
third runway, built parallel tothe present
main runway, will be able to double this.
However, because the newrunway will
be phasedin gradually, the airport will
initially have a capacity of 50 opera-
tions perhour.

Varigand Air Canadaareimplement-
ingacodeshare arrangementto expand
theirreachin North and South Ameri-
canmarkets. Effective Dec.5, Air
Canada’s network willgrowto serve Rio
de Janeiro, Porto Alegre and Salvadorin
Brazilaswellas Buenos Aires, Argen-
tinaand Santiago, Chile, onflights
operated by Varig. Atthe sametime,
Varig's network willgrowto serve
Montreal, Ottawa, Calgaryand
Vancouver onflights operated by Air
Canada.

Northwest Airlines said it will
introduce daily service to Mexico City
fromMemphis, beginning Feb. 13,
2003.

China Southern Airlines said that it
hastaken delivery of its fourth Next
Generation Boeing 737-800 aircratft.

The Bulgariangovernmentplansin
mid-2003to sella49 percentstakeina
new national flag carrier, according to
published reports. The newairline,
called Balkan Air Tour, wassetupthis
monthtosucceedflag carrier Balkan
Airlinesandtake overitsassets, destina-
tions and staff. Balkan Airlines will be
liquidated, while Balkan Air Tour is
expectedtobeginitsfirstflightsin
December.

Aeroflot hasagreedtoacquire 18
Airbus planesaircraft.



