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IAAE Adds Board Members,
Sets ScheduleOf Meetings

International Association of Airport
Executives (IAAE) Chair Jim Bennett,
A.A.E., announced that the following
representativeshave beenaddedtothe
association’sboard of directors: Tolga
Turgut, manager of international affairs
atlstanbul Ataturk Internationalin
Turkey; Stefan Runcan, general director
of Targu Mures Airportin Romania, and
Sorin Stoicescu, general director of civil
aviationfor Romania.

Further, Ross Travis of the LPA
GroupandJoe Paresi of L-3Communi-
cations Security Systemshave been
addedtothe IAAE board as ex-officio
corporate representatives.

Bennettalsoannouncedthatthe
following international meetings have
been scheduled for 2003: Airport
Privatization and Terminal Concessions
Development, June 30-July 2,in
Dubrovnik, Croatia; Airportsand
Tourism Development, Oct. 1-3,in
TarguMures, Romania, andthe annual
U.S./Central Europe Conference, Nov. 9-
12,inPrague, Czech Republic.

AAAE Holds First
ConferenceinIstanbul

More than 150 governmentand aviation
industry officialsmetin Novemberto
discusstopicsranging from safety and
security challengestoairportinfrastruc-
tureandair cargodevelopment case
studies at the Eighth Annual Central
Europe/U.S. Airport Security/Safety/
Infrastructure Workshopand Trade
Mission, Nov. 17-20, 2002, inIstanbul,
Turkey.

Othersubjectscoveredatthe
conference, organized by AAAE and
the International Association of Airport
Executives, in cooperation withthe
Departmentof Commerce, the U.S.
Embassy-Turkey and FAA, included

aviation and global legislative chal-
lenges, U.S.-Europe aviationrelations,
Europeanand U.S. airline challenges
and aviation safety/security ATC
modernization challengesin Europe
andtheU.S.

TheU.S. delegationatthe conference
was led by AAAE First Vice Chair
Bonnie Allin, A.A.E., and IAAE Chair-
manJamesE. Bennett, A.A.E. Leading
the Turkish delegation were Sani Sener,
chief executive officer of Istanbul
Ataturk International Airport (managed
by TAV), and SelcukKileci, director
general of Istanbul Sabiha-Gokcen
International Airport.

Prominent speakersatthe conference
included the Honorable W. Robert
Pearson,theU.S.ambassadorto Turkey;
Rep. Robert“Bud”Cramer (D-Ala.),a
member of the House Appropriations
Committee; JohnBlazeyand Therese
McAuliffe, both staff assistants for the
House Appropriations Committee; Adam
Tsao, Republican professional staff
member for the House aviation subcom-
mittee; Stacie Soumbeniotis, Democratic
counselforthe House aviation subcom-
mittee; Paul Feldman, director of
International Area Officesfor FAA, and
Frederic Dupevron, principal banker with
the European Bank for Reconstruction
andDevelopment.

AAAE and IAAE would like to
expresstheirdeep gratitude tothe
following companiesand organizations
whose financial support made this
conference possible: Istanbul Ataturk
International Airport (managed by TAV),
Istanbul Sabiha-Gokcen International
Airport, Turkish Airlines, American
Airlines, Delta Air Lines, Metropolitan
Washington Airports Authority, DM
Airport Developers, Salzburg Airport
W.A. Mozart, RomaniaAirports Associa-
tion, Hewlett Packard, Cisco Systems,
Ingersoll-Rand Security & Safety,
Robinson Aviation (RVA), RTCA, Inc.,
InVision Technologies, L-3 Communica-

tions Security Systems, Gozen Aviation
Security, Smart Approach, Emergency-
One, Honeywell, Environmental
Tectonics Corp. andthe Young
Businessmen’s Executive Association of
Turkey.

China’s Baiyun Airport More
Than 60Percent Completed

China Southern Airlinesannouncedthat
construction of the newBaiyun Interna-
tional Airportis on schedule and more
than 60 percentcompleted.

The newairportopensin October
2003.

Concreteforbothrunwayshasbeen
laid and constructionis moving at a 24-
hour, seven-day-a-week pacewithmore
than 35,000 skilled workersand
engineerson hand, the airline said.
Major projects currently underway
include the 45,000-square-meter central
ticketareawithinthe mainterminal
complex. Also under constructionisthe
newfive-story Nanland Catering Center;
five-story China Southern Airlines
Cargo Center, engineering buildings
and Gamecoaircraftmaintenance
facilities.

Already completed and openfor use
isathree-lane freeway linking the new
airportandthe center of Guangzhou, 22
kilometersaway. The high-speed
extension of Guangzhou’s subway line
—connecting the airportto Guangzhou
City—is slated to be completedin May
2004.

AustraliaToReduce
ATCCharges

The Australiangovernment said that
Airservices Australiawill reduce air
traffic control chargesnextyear, saving
the airlineindustry nearly A$10 million
annually.

Transport Minister John Anderson
said Australian domestic andinterna-
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tional carriers will realize savings of
A$5 million ayear, while foreign
international airlineswill have a
reductiontotaling A$4.5 milliona
year.“Thelastyear hasbeenavery
difficult period for the airline industry
due tothe continuing effects of Sept.
11 andthe grounding of Ansett,”
Andersonsaid.

IATA Seeks Expansion Of
Heathrow Operating Capacity

“The U.K. and Londonrequire one
international hub/gateway airport,” said
Giovanni Bisignani, International Air
Transport Association (IATA) director
generaland CEOinaletterto U.K.
Transport Minister Alistair Darling. “It
followsthat Heathrowshould continue
toplay thatrole,” he said.

Theletterintroduced IATA'sre-
sponsetothe Consultation onthe South
Eastthatis part of the wider U.K.
government Consultation onthe Future
Developmentof Air Transport.

Demandforthe South Eastisforecast
to growto 360 million passengers per
year by 2030, while forecast capacity is
only 180 million passengers per year.
Thereis, therefore, avery significant
shortfall, IATA said.

Initsrecommendations, IATA
pointed out that,“The provision of
adequate airspace and airport capacityis
aprerequisite for achieving significant
reductionsin congestion, delaysand
greenhouse gasemissions.”

IATA'sresponseemphasizedthree
main priorities. Thefirst priorityis
Heathrow. A third runway should be
built, 2000 meterslong, north of the
Bath Road, tobe operational by 2012,
the association said.

The second priority is Stansted
airport, IATAsaid. Asecond runway
should be constructedtheretobe
operationalby 2014.

The third priority isa choice of either
building a third runway at Stansted or a
second one at Gatwick, depending on
marketdemand. ltwould become
operational in 2020, IATA said.

Liberalization of intra-European
aviation could induce airline mergers
and further stimulate hub and spoke

systemsatalimited number of large
airports, IATA predicted. A second
London hub s, therefore, not plau-
sible.

Europerequiresawell-connected
infrastructure network and, ifthe U.K.
doesnot participate nowto accommo-
date such capacity developments, itmay
finditself leftbehind, IATA said.

Point-to-pointairportssuch as
Stansted alsorequire expandedfacilities
to handle growth of existing sectorsand
possible future niche markets, offeringa
highnumber of destinationsand
frequenciesbutwith operationsona
stand-alone, independentbasis, IATA
added.

Qantas/Air New Zealand
AllianceClears FirstHurdle

The proposedalliance between Qantas
and Air NewZealand cleareditsfirst
regulatory hurdle inmid-December
whenthe NewZealand governmentgave
conditional approval for Qantastotake a
22.5percentstakeinthe smallerairline
andinvestnearly $300 million.

Still required is backing from the New
Zealand Commerce Commissionand
Australia’s Competition Commission.

Boeing Plans 2004 Launch
Of 250-Seat Aircraft

Boeing Commercial Airplanes CEO
Alan Mulally, duringa Dec. 20 news
conferencein Seattle, describedthe
company’sfocusonanewpassenger
airplane inthe 250-seat class thatwould
be readyfor servicein 2008. He said
Boeing would launchthe aircraftin
2004.

Noting the “unprecedentedtimes”
aviationis going through, Mulally
predicteditwill take twotothree years
forthe airlines“to getmatched up
again”onthe proper amount of capacity
to offer. Boeing produced about 300
planesin 2002 and will reduce that
number to 285 for the nexttwo years, he
said. Estimatesare that passengertraffic
will regain strengthin 2003 and 2004,
he said. If thishappens, he said, Boeing
would increase production againin
2005.

EasyJetPosts Strong
Pre-Tax Earnings

European no-frills carrier easyJet said it
boostedyear-over-year pre-tax earnings
by 78 percentforthe 12 monthsended
Sept. 30.

Separately, easyJet saiditismaking
progressonfinalizing its Airbus A319
orderannounced inOctober. Talks
betweenthetwo partiesare at“an
advancedstage”and easyJetsaidit
“expectsto signformal documentation
and seek shareholders’ approval”forthe
deal“inthe nearfuture.”

Lastmonth, easyJetsaidit planned
toorderupto 240 A319s—120firm
and 120 options—toreplacethe
airline’s existing 737sand provide for
growth. Thefirm orderswould be
delivered overfive years beginning
nextSeptember.

EVATo Launch Cargo
Flights AtOntario, Calif.

Los Angeles Mayor Jim Hahnan-
nouncedthat Taiwan-based EVA
Airways and Los Angeles World Airports
(LAWA) have enteredinto anagreement
forEVAtobeginair cargofreighter
operationsat Ontario International
Airport.
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“Toensure Southern California’s
leadingroleininternational trade and
the economic benefitsworldtrade
bringstotheregion, itiscrucial that
Los Angeles World Airports prepares
Ontario Airportasamajor air cargo
gateway to meet future cargodemands,”
saidHahn.

“LosAngelescannotbearthe
region’sentire burden,” said Lydia
Kennard, executive director of LAWA. |
applaud Mayor Hahnfor traveling
aroundthe globe to sell the benefits of
all of ourairportstobetter handle
demand.”

The Letter of Intentwas signedin
Taipeiduring Mayor Hahn'’s last official
meeting of his 10-day trade and tourism
missionto Asia.

Provisions of the agreements call for
LAWAtodevelop and constructan
international air cargo center at
Ontarioto EVA’s specifications. EVA
agreedtoenterintoalong-term
facility lease and operating permit at
Ontario following LAWA'’s completion
of the new facility. LAWA also will
develop anincentive package to assist
and promote EVA’s start-up operations
at Ontario.

Hahn said developersare preparing
proposalstosignificantlyincrease cargo
operationsonanew, 100-acre site at
Ontario.

Sydney AirportReports
DoubleDigit Traffic Recovery

Sydney Airport’'sinternational traffic
continued double digitrecoveryin
November, officials said.

International passenger traffic
through Sydney Airportwas 14.7
percenthigherin November 2002,
comparedtoNovember2001.

International visitor numbersfrom
Australia’straditional tourist markets
againincreasedin Novemberandwere
the mainreasonforthe continuing
positive passenger growth, officials
explained. Thismonth sawasignificant
improvementinU.S. passengernumbers,
22 percentabovethatachievedin
November2001. Japanesetraveler
numbersalsoachievedasecond month
of record growth.

ICAOEstablishesFund To
Back Aviation Safety Projects

The Council of the International Civil
Aviation Organization (ICAQO) has
established an International Financial
Facility for Aviation Safety (IFFAS)to
assistmembersinfinancingaviation
safety-related projectsidentified
primarily through the ICAO Universal
Safety Oversight Audit Program
(USOAP).

The purpose of IFFASisto provide
financial assistance to statesthat cannot
obtainthe required fundsthrough
traditional means of financingin order
toapply corrective measuresflowing
fromUSOAP.

“Aviation safety isglobalin nature.
Forthe entire system to be safe, all
elementsmustbe equally safe. IFFASIis
yetanothertool at the disposal of
contracting statesintheir on-going
effortsto ensure that every citizen of the
planet canfly safelyto and from any
destinationinthe world.” said Dr. Assad
Kotaite, president of the Council of
ICAO.

Toronto Airport Authority
Purchases Cargo Building

The Greater Toronto Airports Authority
(GTAA)hasconcludedasale-leaseback
agreementwith Air Canadaforthe
purchase of Air Canada’s cargo building,
ground service equipment buildingand
the automated cargo handling equip-
mentwithin the cargo building.

GTAA saidit paid $100 million
(Canadian)forthe buildingsand
equipment, all of which are at Toronto
PearsonInternational.

Air Canadawill continue to operate
itsair cargo businessinthe premiseson
along-termlease basis, the GTAA said.

London CourtRejects Claims
OfEconomy Class Syndrome

ALondon courtrejected an attempt by
victims of “economy class syndrome”to
sue airlinesover claimsthat remaining
seated onlongflightsgave them
potentially deadly blood clots.

The British High Court said blood

clotsdid not constitute an “accident”
underthe WarsawConvention. The
1929treaty makesairlinesliablefor
damagesonlyinthe case of anaccident.

The decisionwas countertoaruling
made earlierinasimilar casein Austra-
lia.

EU Officials To MeetJan.7
On Aviation Talks With U.S.

The European Unionmightbe ableto
launch aviationtalkswiththe U.S. as
early asJanuary, according to published
reports.

The movefollowsthe European
Court of Justice’s Nov. 5ruling outlaw-
ing some aspects of existing bilateral
transatlanticairaccords.

Afterwards, some countriesled by
Britain opposed movesto give negotiat-
ing power to Brussels.

Officialsfrom EU member stateswill
meetinBrusselsonJan. 7,2003, to
discussthemeasuresnecessarytobridge
the gap between the end of the existing
bilateralsandthe start of anewEU air
accord, akeyissue for Europeanairlines,
reportssaid.

AmericansVoiceConfidence
In Future Travel Plans

Seventy-one percentof Americansplan
totravel atleastasmuchormorein
2003 astheydidthisyearand 60
percentbelievethe struggling U.S.
economy will be stronger next year than
itistoday, accordingtoanewAmerican
Automobile Association (AAA) survey.

Seventy-eight percent of survey
respondents said theywould spend as
muchormore ontheirlongestvacation
nextyear asthey didthisyearwhile 7
percent stated they would spend
somewhatlessandonly 7 percent
plannedto spendalotless. Another 8
percentweren'tsure.

More than half of those surveyed said
theywouldtravel the same nextyearas
they didthisyearifthe U.S. goestowar
with Irag. Seventeen percentwould
travel somewhatlessand 23 percent
expectedtotravelalotless. Only 4
percentwould travel more while another
4 percentweren'tsure.



December 2002

INTERNATIONAL AIRPORT REPORT -

Page 4

News From Around The World

Qantasannounced itwould com-
menceitsfirstservicesto Chicago from
MelbourneviaLos Angelesthreetimes
eachweek, effective March 31, 2003.

Houston Expressinearly December
begannewnonstopservicefrom
Houston International toMalabo
International Airportin Equatorial
Guinea. The Malaboflight marksthe
second nonstop servicetothe African
regionfrom Houston. Sonair launched
nonstop serviceto Luanda, Angola, a
little more thantwo yearsago.

Delta Air Lines announced it will
offercustomersnewcodeshareservice
toBelizeand Bonaire, via Air
Jamaica’shubinMontego Bay,
effectiveimmediately. Codeshare
serviceto Belize will operate four times
aweek and Bonaire will operate three
timesaweek, bothwith Air Jamaica
aircraft.

Middle East carrier Royal Jordanian
Airlinesisforecastingfull year net
profitsof $1.1 millionandis consider-
ing buying 10 newplanesasitheadsfor
recovery. Theairline sufferedfroma
downturnintrafficfollowing lastyear’s
terrorattacksinthe U.S. Nowithas
experiencedrevenuesrise bymorethan
11 percentandincreasing passenger
numbersonitsflights.

Continental Airlines madea
stronglyworded attack onthe U.S.
Departmentof Transportation, accusing
itof “holding hostage” its proposed
alliancewithNorthwestand Delta Air
Lines. Theairline saidthatacomplaint
made by a competitor is “without merit”
andthatDOT ’sdecisiontoextendthe
reviewperiod of the newalliance “is
inappropriately linkedto unrelated,
unfounded allegations.”

ADutcharbitration panel agreed that
KLM'’s termination of its alliance
agreementwith Alitaliawasinvalid.
Meanwhile, KLM said itwould haveto
cutcoststo preventanotherlossinthe
fiscal year startingin April 2003.

China’ssecondlargestairline, China
Eastern, hassecured $2.3billion
financingto buy newaircraft.

Europeanregional airline Flybe said it
will establishakeyhubat Southampton
Airport, onthe south coast of England,
by launchingfive newroutes. The U.K.-
based carrier said itwill offer low-fare
scheduledservicestoMilan, Geneva,
Dublin, Belfastand Jersey, Channel
Islands, beginningin March 2003. Later
in 2003 it plansto start servicesto
Barcelonaand Nice. Theairline also
announcedthe launch of two newroutes
fromthe U.K.’sBirmingham Interna-
tional Airport: daily flightsto Bergamo,
Italy, andthelsle of Man.

SAS saiditwill create alow-fare
service, with operationsto begin March
30, 2003, serving Europeandestinations
where SAS does notnormally operate.
Although the newservice will have its
ownidentity, itwill notbe a separate
airline. The as-yetunnamed operation
will be abusinessunit of SAS. Initially, it
will have four aircraft, paintedintheir
own livery, and will operate from airports
inboth Swedenand Denmark. Future
plans may include flights from Oslo,
Norway.

Flightsbetween South Koreaand
Taiwan, suspended 10yearsagoover
political differences, aretoresumefora
limited period. Korean Air is be allowed
to operate charter flightsfrom Seoul to
Taipei until February 2003.

Accordingto published reports,
Aerolineas Argentinas willinvest $30
millionto setup four newregional
airlinesin Latin America. Reportssay
thatthe subsidiaries will start flying
2003inBalivia, Chile, Paraguay and
Uruguay and offer bothdomesticand
international services.

Qantas inearly Decembertook
delivery of itsfirst Airbus aircraft. The
aircraft will be used on key Cityflyer
routes between Sydney and Brisbane,
Melbourne and Perth. The A330-300
aircraftthatwill be delivered late next
year will provide for growth onregional
international routes.

British Airways nextyear will cut 21
routesandwithdrawservicesentirely
from airportsattwo major centers, Leeds-

Bradford and Cardiff. In April, 2003,
the carrier will begin flying from
London City Airportforthefirsttime,
launching three newroutesto Frankfurt,
Parisand Glasgowusing regional jet
aircraft. The routes being dropped will
go by the end of March 2003. London
City services start April 1.

Shanghai Airlines announcedthatits
200million1PO A-sharesbecame
tradable onthe Shanghai Stock Ex-
changeonOct. 11, 2002. The company
launched anIPOtoacquire newaircraft
andfinance ane-businessproject. Zhou
Chi, chairmanand CEO of Shanghai
Airlines, explained, “Listing onthe
stock exchange will rapidly expand our
fleetscale, strengthendomestic flight
network and step up wide cooperation
with international airlines.”

Canadian North on Dec. 20initiated
an on-line booking capability onits
website, www.canadiannorth.com. The
carrier saiditisthe only airline provid-
ingjetairline service inthe north to
offerthe on-line booking component.

ZIP,aCanadianlow-fare carrier,
announced expansion of itsservice to
Ottawa, Montreal, Victoriaand
Abbotsford. Beginning Feb. 2, 2003, ZIP
willadd three aircraft toits existing fleet
of sevento operate newnonstop flights
between Winnipegand Montreal,
Winnipeg and Ottawa, and Calgary and
Abbotsford, replacing Air Canada
network flights. ZIP will also start
service between Calgary and Victoria.

Swiss International Air Lines said it
has concluded a$316 millionfinancing
agreementwith banksto purchase 12
Airbusaircraft.

Sabre Holdings Corp. and Air China
have signedacontracttoadd Sabre
SlotManagertothe airline’s flight
scheduling departmentalongside Sabre
PC AirFlite andfurtheradvancethe
airlines scheduling capabilities. The
contractfollowsthe recentmerger of
ChinaSouthwest Airlinesand CNAC
Zhejiangwith Air China, giving the
airline atotal of 118 aircraft operating
onmorethan 300routes.



