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Canadian Government
Proposes New Airports Law

Canadian Transport Minister David
Collenette inearly April introduced the
CanadaAirports Actinthe House of
Commons. Hedescribedthebillasan
attempttomodernize the corporate
governance regimeforairportauthorities
andestablishaframeworkfor disclosure
and accountability for Canada’s major
airports.

“Introducingthislegislationisan
importantstepinaddressing newand
emergingissuesthathavearisensince
the National Airports Policy was putin
placein 1994, aswell asin protecting
theinterests of Canadians, the airports
andtheairline industry,” said
Collenette. “Withthe successful
divestiture of Canada’s major airports
completed, itisinthe bestinterestsof all
partiesto have one common, yet
flexible, governance structureanda
strengthened accountability framework
to guide the operators of Canada’s major
airports.”

Thelegislation containsanew
airports policy statementtoreplacethe
National Airports Policy, whichwasthe
basisforthe commercialization of the
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airportsidentified as part of Canada’s
National Airports System. Itcompletes
thelegislative framework for Canada’s
transportationinfrastructure, providinga
framework for airportsinkeeping with
legislative initiatives for Canada’s air
navigationand portssystems, Collenette
said.

The proposed act setsouttheroles
and obligations of the Government of
Canadaand of the affected airport
operators. The actwill affect 30 airports
whenitcomesintoforce. Italsowill
apply to any additional airports that, in
thefuture, reachapassenger threshold of
morethan 200,000 passengersperyear
averagedoverthreeyears.

“Canada’sairportdivestitureinitia-
tiveisone of the most successful
commercialization undertakingsinthe
world. Airportauthorities have expanded
rapidly, providinganimprovedlevel of
servicetothetraveling publicand
generating significanteconomic activity
inmanyregions,” said Collenette. “This
new legislation will build on that
success.”

Winnipeg Officials Voice
ConcernOverProposed Law

Officialsatthe Winnipeg (Canada)
Airports Authority said that, inits current
form, the proposed Canada Airports Act
will have “serious consequences” for
Winnipeg.

The effect of the proposed legislation
will be to shiftemphasis away from
addressing community needsand
opportunitieswhile reducingthe
airport'scompetitivenessthroughthe
addition of significant newadministra-
tive costs, according to astatementfrom
the authority.

“Economic developmentandlocal
control overthe direction of our commu-
nity airportwere cornerstones of the
previousand highly acclaimed National
Airports Policy. Under that policy, the

Governmentof Canadatransferred
managementand operation ofthe
Winnipeg airporttothe community in
1997,"the statementsaid.

“Withthisact, the government has
replacedthose cornerstone principles
with regulations covering all aspects of
airportactivity, some of which will
compromise the ability of the Winnipeg
Airports Authority (WAA) to generate
economic developmentactivity
benefitingthe community. One conse-
guenceisthatthe WAAwill be pre-
vented from continuingto participate
with the City of Winnipeg in promoting
development of land onand adjacentto
the airport. Winnipeg will be among
those hardest hitsince smaller markets
arelessabletooffsetthe act'sexpensive
newadministrative costs. In addition,
these costswill be placed ontop of what
the WAA isalready paying the govern-
mentinthe form of rent. Thispaymentis
currently $3.8 million peryearand
rising, with noinvestmentfromthe
governmentinreturn,”accordingtothe
statement.

“There should be noillusions about
whowill end up absorbing these new
costs,” said Barry Rempel, presidentand
CEO of WAA. “The only avenue will be
toraise chargesto carrierswho, espe-
ciallyinthe currentenvironment, will
likely be forcedtoraisetravel pricesfor
individual Canadians. Carriersare
tellingusthatas costsrise, fewer people
areabletotravel,” said Rempel. “Fewer
peopletraveling meansless profitability
forthe industry, which could translate
intoreduced servicesfor citiessuchas
Winnipeg.”

Redeveloped DepartureLounge
Opened AtLondon Heathrow

BAA executives on April 1 officially

opened LondonHeathrow's Terminal 3

international departure lounge.
BAAHeathrowhasjustcompleteda
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five-year projecttototally redevelopthe
terminal’sairside departure facilities,
addingover500 more seatsand extra
security space.

Terminal 3isHeathrow's second
busiestterminal, handling 17.3 million
passengersayear. Theredevelopmentof
the international departure lounge
included:

*Two new central search positions
enabling the terminal to security clear
around 1,000 extrapassengers per hour
*500 extraseats, including the introduc-
tion of 200 leather ‘bucket’ chairs
*Achildren’splay area

*Additional restrooms

*The firstwalk through duty-free store
*Anewsmoking area providing 27 air
changes perhour

*Newshower facilities

Therealsohave beenanumber of
improvementsto catering and retail
facilitiesin Terminal 3, officials said.

Inaddition, the opening of the
international departure lounge marked
completion of the second phase of
Terminal 3'sPier5extension. The
project sofar has cost 33 million pounds
and hasincluded partial reconfiguration
of the pier standstoaccommodate the
newA380aircraftthatcomesinto
servicein 2006.

AirCanadaVows To Keep
Flying During Bankruptcy

Air Canada said it will continue flying
while itreorganizes under the bank-
ruptcy laws.

Lastyear, Air Canadapostedlosses
of C$428 millionand the company has
well over C$12 billionin debtsand
leases.

Inastatement, the airline said the
reorganization would allowittoemerge
asaleaner, more efficient, lower cost
carrier through savings obtained mainly
fromaircraftlessors, lenders, bondhold-
ersandlaborgroups.

“Clearly, while notour preferred
course of action, a (bankruptcy)filingis
necessarytoallowAir Canadato make
the required changestocompete
effectively and profitablyinachanged
environment,” said carrier Robert
Milton, presidentand CEO.

“AirCanada’s customersaroundthe
world can continue booking with
confidencethattheirtravel planswill
notbe disrupted. Ithas beenrepeatedly
demonstrated thatthe actionwe have
takentorestructurewill notcreate a
disruptionto service nor shouldit
impactinany way our commitmentto
safety and customer service,” Milton
said.

The company saidthatithad halted
plansto sell 35 percent of its Aeroplan
frequentflyer program but had giventhe
buyer, Onex,amonthtotrytoreacha
newagreement.

U.K. Air Traffic Control To
Install New Radar Network

The U.K.’sairtraffic control service said
itwould spend $201 million on anew
radar network. The National Air Traffic
Services(NATS) hasselected Raytheon
Co. to build and install more than half of
the newequipment.

The 10-year contracttoupgrade
primary and secondaryradar at 20
facilitiesis part of amajor upgrade inthe
system.

The governmentowns 49 percent of
NATSwhile aconsortium of airlinesand
BAAown 46 percent. The company’s
employeesownthe remainingfive
percent.

IberiaPlaces Major Order
For Airbus Equipment

Iberiahassignedacontracttoacquire 12
A340-600s (fiveonfirm orderand seven
options), bringingto 15 its planned
acquisition of this Airbusmodel. The
newly ordered firm aircraft will be
delivered between 2004 and 2006. They
will follow Iberia’s first three A340-
600s, which the airline will start receiv-
ingthissummer.

The A340-600s will replacethe
carrier'saging 747 fleetonlong-haul
routes, bringing considerable savings
duetolowerfuel consumption, better
operational efficiency and greater cargo
capacity, Iberia said. Togetherwitha
fleet of 18 A340-300s currently in
service, they will be operated mainly on
the airline’sroutes from Madrid to major

Latin Americancities.

“The A340-600 will enable Iberiato
increaseitspresenceinthe Latin
Americanmarketand contribute to
furthering our leadership, while offering
optimized servicestoour customers,”
said carrier President Xavierde Irala.

Rating Confirmed On
AeroportsdeMontreal Bonds

Moody’s Investors Service hascon-
firmedthe A2 rating onthe C$350
million airport revenue bonds of
Aeroportsde Montreal (ADM) and has
changedthe outlook to stable from
positive. Moody’s said the stable
outlookis more consistentwith the
currenteconomicandair transport
industry environment.

ADM's estimated $10.6 million pre-
petition exposure tothe Air Canada
bankruptcy doesnotappeartobe
stressful from afinancial perspective, in
comparisontotheairport’scashreserves
andlinesof credit, Moody’s said.

Airport officials noted that Air
Canadaaccountedforroughly 19
percentof grossrevenuesin 2002, which
reflectsthe diversified nature of the
company’srevenue streams. However,
overthe nearterm Moody’s said it will
continue to evaluate the financial and
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operational impact of the Air Canada
bankruptcy, focusing onthe potential
shrinkage inthe air service marketthat
may comefromthe airline’srestructur-
ing, inthe context of reduced passenger
traffic resulting from thewarinIragand
the economic slowdown.

CreditRating Downgraded
For Santiago, Chile, Airport

Moody’sInvestors Service hasdown-
gradedthe public underlyingrating of
the outstanding $187.86 millioninlong-
term bonds of SCL Terminal Aereoto
Caalfrom B3, pointingto “the project’s
worsening financial situation.” This
concludesthereviewfordowngrade, the
firm said. Therating outlook isnegative.
Theinternational airportin Santiago,
Chile, continuesto sufferfrom depressed
trafficand revenuesreflectingthe
economicrecessionandsustainedeffects
of Sept. 11, Moody’s said. In addition,
SCL'sfinanceshavebeennegatively
affected by disputesbetweenthe
concessionaire and the Ministeriode
ObrasPublicasandthe Direccion
General de Aeronautica Civilovera
number of areas, including competition
foron-airportservices. Fiscal 2002
results showa $5.4 million net deficit

after payment of debt serviceand
operating expenses. Company officials
haveindicated that they will be using
approximately $6.8 million of the $15.3
milliondebt servicereserve fundto meet
the upcoming $15.9 million debt service
paymentdue July 2003.

Barring any significant positive
trendsintrafficand compensation
measures from the Ministry of Public
Works, the company isexpectedto
eventually default onits debt, Moody’s
said. Airport officials have noted that
discussionsare reportedly underway
with the Ministries of Finance and
Public Works, althoughitisnot clear if
the outcome will be enoughtoaverta
default.

Airport officials have reported that
thefinal passenger numbersfor 2002
showab percentdeclinein passengers,
reflectinga 9 percentdeclineindomes-
ticpassengersand 1 percentdeclinein
international passengers. The projected
4 percentgrowth in passengersduring
2003 may be somewhat optimistic,
giventhe currentstate of the air trans-
portindustry andthe negative effectson
travel of the Iraqwar, the ratings firm
pointed out.

SCLwasformed by aninternational
consortiumin 1998, specifically for the

construction, renovation and operation
ofthe Santiagoairport.

European Carriers Post
Traffic Losses From War

The Association of European Airlines
said passengertrafficdeclined 10.4
percent during the third week of the war
inlraq. Thetrafficlossin Europe was 15
percent; Far Easternroutes, 10.1 percent,
and acrossthe North Atlantic, 7.7
percent. Onroutestothe Middle East,
the decreasewas45.5 percent.

Sydney Airport To Build
Commercial Office Structure

Sydney Airport Corp. announcedithas
signed anagreementwith Multiplex
Construction to build amulti-story
commercial office blockinthe airport’s
northwesternsector.

The project, withinthe boundaries of
the existing International Terminal (T1)
carpark, isvalued at $40 millionand
will provide 600 building jobs during
construction, the airport said. The 10-
story office block isexpectedtobe
completed by July 2004. Key tenantin
the building will be the Australian
CustomsService.

Concession/Partnership Meeting Slated For Croatia

The AAAE/IAAE U.S./Europe/Canada
Terminal Concessions Development
and Airport Public/Private Sector
Partnership Workshop will be held June
29-July 2,2003, in Dubrovnik, Croatia.
Dubrovnik International Airportand
Croatia Airlines are co-sponsors of this
importantworkshop.

The meetingwilladdressthe
commercial activity of airportsworld-
widethatis playing anincreasingly
importantrole inairport management,
financingand operations. The meeting
alsowill explore maximizing non-
aviationrevenuesthroughinnovative
and dynamicairportterminal conces-
sionsprograms, aswell astaking
advantage of creative public/private

sector partnerships.

Through detailed presentations, case
studies, and informative roundtable
discussionsand debates, thisairport
managementworkshopwill provide the
vitalinformation that airport officials
throughoutthe U.S., Europe and Canada
needto maximizeterminal concessions
developmentand public/private sector
partnershipsatairports. Speakerswill
include prominent officialsfrom various
national governments, including high-
ranking representativesfromthe U.S.
Congress, aswell askey executivesfrom
airportsinthe U.S., Europe and Canada,
leading airport concessioncompanies
andexperienced consultants.

The workshop will begin with a

reception at 18:30 on Sunday, June 29,
andendat12:30onWednesday, July 2.
All sessionswill be held atthe Hotel
Argentina onthe edge of historic
Dubrovnik, Croatia, and on the Adriatic
Sea. Theworkshopregistrationfee of
$495USDincludeseveningreceptions
onJune29and 30, two luncheons,
coffee breaksandallhandout materials.
For furtherinformation andtoregister
on-line, visitwww.airportnet.org/
calendar. Forfurther program informa-
tion, contact Spencer Dickerson, AAAE,
at(703) 824-0500, Ext. 130, or e-mail
sdickerson@airportnet.org. For further
registrationinformation, contact Natalie
Fleet, AAAE, at Ext. 132, or e-mail
natalie.fleet@airportnet.org.
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News From Around The World

AirNewZealandand Wellington
International Airportarefacingalegal
battle overariseinairportfees. The
airline said it plansto contendin courta
threat by the airportto sue for allegedly
unpaid chargesof US$3.85million. The
airlinerefusedtopayincreasedrates at
the airportand continued to pay at the
priorrate. The airportraisedratesto
finance anewterminal.

Copenhagen Airportreportedthat
international scheduled passenger
trafficdecreased by 4.2 percentin
March, while the number of interna-
tional charter passengersdecreased by
9.3percent. Thetotal number of
domestic passengersdecreased by 7
percentduring the month.

CR AirwaysLtd. has applied to Hong
Kong's Civil Aviation Departmentto
operate 50-seatBombardier aircraft
betweenHong KongandChina, aswell
astoseveral Southeast Asiandestina-
tions. Publishedreportsindicate thata
decisiononthe application could be
made by mid-year.

Low-fare airline Ryanair announced
itis pulling out of its proposed new
route from London Stanstedto Grenoble
dueto contractual difficulties with the
Frenchairport. Ryanair, whichwasto
fly the route as part of itstakeover of
former KLM budget carrier Buzz, said it
couldnotreachanacceptable agree-
mentwiththe airport.

Egyptair hassigned a contractwith
Airbusforthe purchase of seven A330-
200s. Deliveriesofthe aircraftare
scheduledto begininJune 2004. The
Egyptianflag carrier plansto operate
the A330-200 on routes mainly within
the Middle EastandtoEurope.

US Airways announcedthatithas
receivedbothU.S. andforeigngovern-
mentapproval tobegin seasonal service
betweenFortLauderdale, Florida,and
Bermuda. The service willbeginJune
14.

Continental Airlineswill introduce

seasonal Continental Expressnonstop
servicein December 2003 between
Houston’s George BushIntercontinen-
tal Airportand Manzanillo, Mexico,
pending governmentapproval. The new
servicewillusethe extended-range
version of Embraer's50-passenger ERJ-
145ExpressJet.

Thegovernment of Taiwan plansto
lower airportand landing fees by 25
percentfordomestic airlinesto help
offsettheimpact of recentworld events
ontheir business, including the outbreak
of Severe Acute Respiratory Syndrome,
or SARS, andthewarinlrag. Theplan
will cover aone-year periodretroactive
toJan. 1, said an official atthe
government’s Civil Aeronautics Admin-
istration. She said airlineswould be
refundedfeesalready collected by the
government.

Qantas saiditwouldfurlough 1,000
employeesby June 30 asitrespondsto
lower passenger numbersflowing from
thewarinlraq, the outbreak of Severe
Acute Respiratory Syndrome andgeneral
economic conditions.

U.K.budgetcarriereasyJetwas
allocated 7,300slots at Paris Orly
Airport. The airline had applied for slots
leftvacant by the French carrier Air Lib
and said it anticipated introducing more
low-cost flightsfrom Paristhis summer.

GuangzhouBaiyun International
Airport Co.,operatorofthe largest
airportin southern China, said itexpects
toraise 2.28 billion yuan by selling 400
millionyuan-denominated A sharesto
domesticinvestorsin April. The proceeds
will be usedto partly finance its airport
terminal project. The company will use
itsinternal resources and bankloansto
provide the balance of the funds.

The Concordeeraofairlinetravelis
abouttoend. British Airways and Air
France, the only two operators of the
supersonicjet, announcedthat they will
groundthe aircraft permanently. British
Airwayswill retireits seven-plane

Concordefleetatthe end of October. Air
France saiditwill stop servicesno later
thanNov. 1 but, unlessdemandim-
proves, will suspendflights at end of
May.

China Southern Airlines saidithas
significantly adjustedits route timetable
toprovide more extensive services
throughout China, Asia, Europe,the
United States and Australia. China
Southern said it will operate more than
3,000 weekly flights during 2003, 239
morethanin2002.

British Airways hasruled out selling
its 17 percent stake in Qantas, according
to published reportsinthe U.K.

LufthansaandSwiss International
AirLines deniedreportstheyarein
takeovertalks. A Swiss publication
reported the two were holding talksona
takeover.

Topexecutivesof American Airlines
andBritish Airways praisedthe U.S.
Transportation Department’stentative
approval of their proposed codesharing
agreement, while acknowledging that
the department’sapproval doesn'tcarry
the antitrustimmunity “that other global
alliances enjoy onthe North Atlantic.”
The agreementdoesnotinclude
codesharingrightsonnonstopU.S.-
Londonflights. Intentatively favoring
approval, thetransportationdepartment
notedthatthe requested authority is
providedforinthe U.S.-U.K. bilateral
aviationagreement.

Cathay Pacificisdenying reportsthat
itmay stop flying. The carrier said that,
despite the current difficult situation
with 42 percent of its schedule canceled,
itismaintaining its network and
providing scheduled services. The
airline saidithas considered anumber of
contingency measurestomaintainits
services, preserve cashand minimize
expenditure. Somemeasuresalreadyin
place include the stopping of promo-
tional and advertising activities. More
measureswill beimplementedif and
whennecessary, the carrier said.



