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Boeing Predicts Aircraft Fleet
WillDouble InNext Decade

Boeing Co.,inanewlyreleased market
outlook, is predicting a $5.2 trillion
marketfor new commercial airplanesand
aviation servicesoverthe next20years.

The manufacturerforecastthatthe
world fleet will more than double to
34,000 jets by 2022, comprising
approximately 18,400 airplanes for
market growth; 5,900 airplanes for
replacement, and 9,700 existing aircraft.
The mixof currentand new airplanesis
basedonaprojected 5.1 percentannual
growth inworld passenger traffic.
Regional growth varies between 4 and
7.3 percent, with Latin America ex-
pectedto be the fastest-growing region,
Boeing said.

“The progressionfromaregulatedto
liberalized markethasincreased compe-
titionamong airlines and s forcing them
to operate atmuch higher levels of
efficiency to remain profitable,”’said
Randy Baseler, Boeing Commercial
Airplanes Vice president-marketing.
‘Passenger preference formore frequent,
nonstop flights with shorter trip times
will continue to drive market evolution
and airline strategies.”

Upcoming Events

June 29-July 2— Dubrovnik,
Croatia...U.S./Europe/CanadaTerminal
Concessions Developmentand Airport
Public/Private Sector Partnership
Workshop.

October 1-3— Bucharest,
Romania...U.S./Europe/CanadaAirports
and Tourism DevelopmentWorkshop.

November9-12— Prague, Czech
Republic...Ninth Annual U.S./Central
Europe Airportissues Conference.

Boeing projected that airlines will
invest$1.9trillionin new commercial
airplanes, whichequatesto 24,275
airplane deliveries overthe next 20
years. Ofthattotal, 4,300 deliveries will
be for smallerregional jets (below 90
seats); 13,645 deliveries will be for larger
regional jets and single-aisle airplanes;
5,440 deliveries will be forintermediate-
size airplanes, and 890 deliveries willbe
for 747 andlarger size airplanes.

The freighter fleetwilldouble over
thenext20yearsfrom1,752t03,501
airplanes, Boeing projected. Freighters,
asashare ofthe total airplane fleet, will
fallfrom 11to 10 percentdueto an
increaseinthe size ofthe average
freighter. Taking 1,227 retirementsinto
account, nearly 3,000 airplanes will be
addedtothefreighter fleetby 2022, the
companysaid.

Boeing estimated thatthe commercial
aviation support services market willbe
worth about $3.3 trillion over the next
20years, withannual revenues consider-
ably more thanthat forthe new airplane
market.

New Zealand Won tImpose
Controls On Airfield Charges

The government of New Zealand said it
will notimpose controls on airfield
chargesatthe country Sthree major
international airports.

Commerce Minister Lianne Dalziel
saidthe governmentdecided thatthe
‘minuscule”benefits stemming from
price controls on airfield chargesto
airlines wouldn t outweigh the “Signifi-
cant’costs of regulation.

The New Zealand airline association
complained thatthe government 3 ruling
will allow airport operators to raise prices
indiscriminately. The organization
issued a statement saying, ‘“Theinevi-
table consequences will be higher air
fares asairports extracthigherand higher
profits, which airlines have norecourse

againstandwhichthe government...has
effectively giventhe greenlightto.”

Dalzieltold a press briefing there
were no huge benefitsto airlines orthe
public fromimposing price controlsin
any ofthe three airports.

BAA Chief Executive Calls For
More Runways In U.K.

Britain needs more airport runways in
South East Englandifits nationaland
regionaleconomies aretoremainan
attractive location for global companies,
according to BAA chief executive Mike
Clasper.

Speaking recently to the annual
Airports Council International confer-
ence, Clasper saidthat Londonisin
danger of falling behind its continental
competitors interms of airport infra-
structure. In Paris, Frankfurtand
Amsterdam, governmentsand planners
hadfaced uptothe consequences of
rising public demand for aviation, he
said.

‘Whatwe are desperate toavoidin
Britain is for our aviation industry to
followthefailed route of delay, conges-
tion, under-investmentand decline that
ourrailways have taken,he said.

Atpresent, Claspersaidthe U.K.
nations and regions “are very well
served’by connections to Heathrow,
Gatwick, Stansted, Luton and City, but
ascongestionincreasestherewillbean
issue aboutconnections between
regional airports and slot-constrained
airports such as Heathrow and Gatwick.

Referring to his previous position as
asenior executive with Procter and
Gamble, basedin Newcastle, Clasper
said, “For global companies, with major
activitiesinthe regions, the loss of
accesstoadomestichubmeansaloss of
accesstoits markets. Ifthose arelost,
thenbusinesseslike P & Gwontsimply
switch to hubbing via Schiphol or
Paris— these busineseswillpackupand
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move there, orto London.”

InMay, BAA submitted its response
tothe governments consultation on
aviation expansion overa30-yeartime
frame. BAA called for the phase-in ofas
many as three new runways inthe South
Eastof England.

Winnipeg, Cargo jet
Announce New Hub Status

Winnipeg Airports Authority (WAA) and
Cargojetannounced that Winnipeg will
become the primary hub of Cargo jets
national air cargo network. All flights
between EasternandWestern Canada
willnow pass through Winnipeg,
making itthe busiest cargo airportinthe
countryforthe Mississauga-based
carrier.

Cargojet 5 decisionto consolidate its
networkin Manitoba will take advan-
tage of a variety of benefits available
through Winnipeg International Airport,
the company said.

‘Duetoincreased freightvolumes, we
have restructured our domestic over-
night network to better suitthe needs
and demands of our customer base.
Using Winnipeg as a hub will allow us
to now operate six flights each business
day, serving Hamilton, Montreal,
Vancouver, Edmonton, and Calgary
directly from Winnipeg,”’said Ajay
Varian, presidentand CEO ofthe Cargo
jetgroup of companies.

Cargojetrecently signedinterline
alliances with Swiss World cargo, British
Airways World Cargo, and Air France
Cargo.

The cargo airline willopen new
facilities at Winnipeg International to
assistwith customerrelations and sales
and spaceforlocalaircraft maintenance
engineers. Aplannedtotal of 12 arrivals/
departures perdayin Winnipeg repre-
sents anetexpansioninfrequency of six
flights per week, resultingin total new
airlift capacity of approximately 60,000
Ibseveryday.

“Thisis very positive news for the
Winnipeg community and we are proud
that Winnipeg Airports Authority could
play arole in facilitating it,’said Barry
Reemploy, WAA presidentand CEO.

European Union Signals Intent
To Sign Accord With U.S.

European Union (EU) transport ministers
have giventhe European Commission—
the EU 3 executive branch— authority
to begin negotiations on acomprehen-
sive newtransatlantic airagreementwith
theU.S.

“Thisis an historic decision. We have
reached a dealthat willenable the
EuropeanUniontoassertitselfatthe
international level and to work for the
benefitofits consumersandits aviation
industry,”’said Loyolade Palacio, EU
vice president of transportand Energy.
‘We aimto launch negotiations with the
U.S. withinamonthonanagreement
thatwill bring together the two largest
aviation marketsinthe world.”

EU officials said it could take several
yearstoreachasingle air services
agreementwiththe U.S. Untilthen,
existing bilateral pacts will remainin
effect.

Emirates Places Major Order
For Airbus Planes

Emirates Airlineshasordered41
additional Airbus aircraft, comprising
two A340-500s, 18 A340-600s and 21
A380s, inthe largestsingle order ever
placed by the airline.

Deliveries of the newly ordered
A340-500s begin atthe end of 2004,
those ofthe A340-600s in June 2007,
andthose of the A380s in spring 2009.

“Airbus ’A340-500,-600 and A380
are the bestsolution forthe increasein
capacity, range and economythatwe
need to satisfy our rapid passenger
growth and ever expanding network,”
said Emirates Chairman HH Sheikh
Ahmedbin Saeed Al-Maktoum.

The A340-500s will initially open
new nonstop routes from Dubai to
Australiaandthe eastcoastofthe U.S.
Later, A340-600s will replace them on
these and some Asianroutes— withthe
A340-500sthenflying evenlonger
sectors. Emirates plansthree versions of
the Airbus A380, with 500-650 seats. It
will initially deploy A380s on its busiest
trunk routes to Europe and Asia.

U.S. Firm Rates DebtHoldings
Of Schiphol Group

U.S.-based Moody 3 Investors Service
affirmed its Aa3 senior unsecured debt
ratings of N.V. Luchthaven Schipholand
SchipholNederland B.V with astable
outlook.

Moody % said that Schiphol Group 3
Aa3debtratingsreflect (1) thegroup 3
full ownership by the government of the
Netherlands and the municipalities of
Amsterdamand Rotterdam, (2) its status
asthe owner ofthe fourth largestairport
in Europe (Amsterdam Airport) serving a
major European capital, and (3) its good
debtcoverage metricsandreasonable
financial flexibility to deal with traffic
downturns overthe mediumterm.
However, these positive factors are
somewhat mitigated by (1) its relatively
high exposure totransfer trafficand
reliance on KLM, and (2) its moderate
liquidity available to deal with external
shocksinthe shortterm and potential
calls on cashflowifits credit standing
weretodeteriorate.

Theratings firm said that the stable
outlook takesinto accountMoody 3
beliefthatthereis alikelihood thatthe
currentgovernmentmaylook to
partially privatize Schiphol Group at
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some stage, butthatthisis notlikely to
happen withinthe next 12-18 months.

China Southern Outlines
Campaign Against SARS

China Southern Airlines outlined a
major marketing program to win back
customerslosttofears of Severe Acute
Respiratory Syndrome (SARS).

The airlineis distributing thousands
of brochures providing information
aboutthe disease; checkingthe tempera-
tures of all passengers atairportdepar-
ture areas; denying boarding to passen-
gerswithanelevatedtemperature, and
supplying face masks and protective
clothing forits employees. Further, the
airline said it will provide liability
insuranceto all passengersatnocharge,
will give lifetime free flight privileges to
any scientistwho discovers avaccine for
SARS, and will offer other travel
incentivesto passengers.

Airbus Announces Details
Of Aircraft Sales

Qatar Airways has signeda$5.16

billion agreement with Airbus to
purchase 32 aircraftin a deal that will
increase the airline Sfleetfrom 24 to0 52
planes by 2008.

An airline official said the new order
will give Qatar Airways the capacity to
growand serve newmarkets. In particu-
lar, the A340-600s will allow the carrier
tointroduce long haul servicesto
destinationssuchasthe U.S.

Separately, Korean Air said ithad
signed amemorandum of understanding
with Airbus that could lead to the
purchase of eight A380 superjumbos.

Theaircraftmanufacturer scommer-
cial director John Leahytold a press
conference atthe Paris Air Showthathe
expectedthe KoreanMOUtobe
converted into a firm order within a few
months.

IATARecognizes Airports,
Airlines, Service Providers

The International Air Transport Associa-
tion (IATA) has announced thewinners
ofthe organization % sixthannual Eagle

awards.

IATA said thatthe events of Sept. 11,
the economic slowdown, the Iraqwar
and SARS have resulted in substantial
reductionsinairtrafficvolumes. These
have causedacrisisintherevenue
budgets of both airlines and many of
their suppliers, including airport and air
navigation service providers. IATA
calledongovernments, regulators,
airports and air navigation entities,
seekingreliefinthe form of reductions
inthe costs thatthey passontothe
airlines.

Anumber of airports and air naviga-
tion service providers have taken steps
suchas containing costs, freezing,
reducing and evenwaiving charges for
periods oftime. Theindependent Eagle
Award Selection Panel decided that
three airports and three air navigation
service providers deserved special
recognition for their efforts. They are the
Civil Aviation Authority of Singapore
(Changi Airport), Melbourne Airportand
Athens International Airport, Airways
Corporation of New Zealand, the United
Arab Emirates General Civil Aviation
Authority, and Estonian Air Navigation
Services.

The panelalsorecognized anumber
of airports and air navigation providers
thathad made significant effortsin
controlling costs and/or charges,
including Dallas Fort Worth, Dubai,
Hong Kong, Sharjah, ANS ofthe Czech
Republic, Austrocontrol, Latvia3 LGS,
Oro Navigacija of Lithuania, Nav
CanadaandU.K.NATS.

Lufthansa Ratings Downgraded
Due ToWeak Economy

Financial ratings service Moody 3
Investors hasdowngraded Lufthansa
long-term senior unsecuredratingsto
Baa2from Baaland confirmedits
Prime-2 shorttermrating.

Moody % saidthe rating downgrade
reflectsthe expectation of weaker cash
flow generation over the short-to
medium-term dueto the prolonged
economic downturn, in particularin
Germany, the dampening effectof SARS
on Asian routes, and intensified low cost
competition.

EDS Signs Passenger Service
Contracts With Three Airports

EDS saidithasreachednewand
expanded business agreementswith
three clientsinthe air transportation
industryin Europe. One contractcalls
forthe airport of Salzburgin Austria to
utilize EDS Departure Control System
(DCS) axsControlto supportallground
handling activities.

Singapore Airlines
May Have More Layoffs

Singapore Airlines may furlough
additional employeesto survive aglobal
airtravel downturn, following an earlier
decisiontofire 414 employees, com-
pany Chief Executive Chew Choon
Sengsaid June 19.

The carrierhasbeenlosing S$6
million daily since April due to the
outbreak of Severe Acute Respiratory
Syndrome andthewarinlrag.

BAA To Add Parking Garage
At Edinburgh Airport

BAA said it will invest 20 million
pounds sterling at Edinburgh Airportto
addanew?2,000-space multi-storey
garage.

Constructiononthe garage begins
July 9 and marksthe latest major
investmentby BAA, which has spent
150 million pounds sterling at
Edinburgh Airportinthe lastsix years.

BA, Boeing Introduce In-Flight
Internet Service

British Airways and Connexion by
Boeing, abusiness unitof The Boeing
Co.,announced thatthe recentintroduc-
tion of in-flight Internet connectivity
metall established objectives for
passengerusage.

During the three-month service
demonstration thatcommenced Feb.
20 on selected flights between London
and New York, airline passengers were
ableto send andreceive e-mails,
accessthe Internet or their firewall-
protected corporate intranetinreal-
time.
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News From Around The World

The government of Colombia said it
willgrantaconcessionto operate
Bogotas El Dorado Airport,inan
effortto achieve more than $1 billionin
investmentto modernize and enlarge
thefacility. The airportaccounts for
more than half of all air trafficin
Colombia.

Budapest Airport Rt., the service
company operating Ferihegy Interna-
tional Airportin Hungary, has chosen
IFS Applications to streamline its
financialandlogistics processes. The
contractcoveringthefirstphasehasa
value inexcess of $1 million. IFS, along
withits partner, Minor Rendszerhaz Rt,
willmanage the implementation. The
firstphaseis scheduledto golive atthe
endof2003. Plansfor subsequent
phasesinclude the addition of service
managementand corporate performance
managementcomponents, aswellasan
increased numberofusers.

Grupo Aeroportuario del Sureste,
S.A.announcedthattotal passenger
traffic for May increased by 11.2
percentfromthe comparable period last
year. Grupo Aeroportuarioisa
Mexican airport operator with conces-
sionsto operate, maintain and develop
the airports of Cancun, Merida,
Cozumel, Villahermosa, Oaxaca,
Veracruz, Huatulco, Tapachulaand
Minatitlan in the southeast of Mexico.

Germanairportoperator Flughafen
Munchenis using Cisco software at
Munich International Airport to build a
network allowing travelersto choose
their own Internet service provider. The
operator began offeringwireless Internet
access inits terminal building and main
concourse in October 2001 and now
intends to become the firstwireless
local area network providerto give
usersachoice of ISPs, accessedfroma
drop-down menu onthe airport 3 portal
page.

Canadian Transport Minister David
Collenette announced the designation
of Zoom Airlinesto operate scheduled
international air services between

Canadaandthe U.K. Zoom will offer
services between the following city pairs:
Calgary-Glasgow; Vancouver/Edmonton
-London (Gatwick); Vancouver/Calgary-
Manchester; Toronto-Belfast; and
Toronto-Birmingham. The aitline started
operationsin December 2002, and has
operated charter servicesbetween
Canadaand Cuba, the Dominican
Republic, Mexico and Florida.

Delta Air Lines hasadded 10 more
codeshare destinations on Korean Air
from Seoulto Fukuoka, Nagoya,
Nagasaki, Aomori, Akita, Okayama, Oita,
Sapporo, Kagoshima, and Niigata, Japan.
Inaddition, the carrierbegan
codesharingonits SkyTeam partner
Korean Air onflights beyond Seoulto
Hong Kong, Auckland, New Zealand and
Kuala Lumpur.

OnJuly 7, Zip Airlines will expand
its network by adding daily, nonstop
service between Victoriaand Edmonton,
Canada. Tomarkthis expansion, Zipis
offering special, introductory fares
startingat$75eachway.

The Canadiangovernmenthas
transferred the ownership of Riviere-du-
Loup Airport from Transport Canadato
the Town of Riviere-du-Loup. The
airportis afacility identified as one of 31
smallairports having no scheduled
passenger service and servinglocal
needs. Under the National Airports
Policy, announcedin July 1994, local
interests are being offered until March
31,2005, the opportunity toassume
ownership of small airports. In addition
tothe transfer of ownership, Transport
Canadawill contribute $50,000 to the
Town of Riviere-du-Loup for airport
operations.

HMSHost Corp. was granted afive-
year lease extension onits food and
beverage contractatMontreal Dorval
International Airport as part of the
developmentofthe new Transborder
Jetty. The extended contractwill run
through June 2012 and is expectedto
generate more than US$ 85 millionin
incremental revenue. As partofthe

agreement, HMSHosthasjustopened
four newfacilitiesin Dorval 3 brand-new
US Transborder Jetty. The new concepts
include Starbucks Coffee, BurgerKing,
Le Bar Sportif (asports-themedbarand
lounge) and Montreal en Scene, abar
and casual dining restaurantthat
celebratesthe performing arts and music
of Montreal.

Embraer announcedthefirsttest
flight ofits Embraer 175, the second
member of afamily of four new-genera-
tion commercial jets specifically
designed for markets optimized with 70-
to 110-seatequipment. The Embraer
175 5four-abreast cabin can be config-
ured with 78to 86 seatsin single class,
aswellas with premium seats for dual-
classservice.

EVA Airways of Taiwan said it
expectsits Junerevenue tofall by
NT$1.5billion fromayear earlier, due
tothe effectof SARS onits business.
The June passenger load factor should
fall 30 percentfromayear earlier.

Qatar Airways has appointed World
Air, Inc. asitsnew General Sales Agents
(GSA)forthe United States. Effective
June 15, World Airisresponsible for
nationwide distribution of Qatar Airways
Airline Passenger Services.

The United Statesand Spainan-
nounced aplantoinitiate an ongoing
program of cooperation and information
exchange onthe science andtechnology
oftransportation.

Delta Air Lines will expand its
codeshare relationship with SkyTeam
partner Aeromexico beginning July 7
by offering codeshare service from
Ontario, Calif., to Los Cabos, Mexico,
andfromLasVegas, Nev., to Monterrey,
Mexico.

Smiths Aerospace announcedthe
opening of a66,000-square-footaircraft
engine components manufacturing
facility in Suzho, Jiang Su province,
China. The facility willmanufacture
precision-machinedaircraftengine
componentsforthe civilmarketplace,
beginningin 2004.



